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Environmental programs, especially those targeting carbon dioxide emissions, have come to 
dominate energy supply policies over the past 20 years.  Hence, following the federal election, 
energy and environment policy has been merged into one ministry under Josh Frydenberg.   

Last year in Paris, Australia like many other nations committed to reduce emissions of carbon 
dioxide by 26-28 per cent by 2030.   

Integral to this are policies to force the replacement of coal-generated electricity by renewable 
energy.  Australia’s policies include lifting the current 6 per cent share electricity supplied by large 
scale renewables (mainly wind) to 14 per cent by 2020.  In addition, there will be over 7 per cent in 
small scale (rooftop) generation.   

Labor took an even more ambitious and costly proposal to the recent election and the Andrews 
government plans to additional state-based requirements.   

Renewables cost three times as much as the coal fired electricity generation and could not exist 
without subsidies.   

Moreover, as we saw last week with the near collapse of the South Australian system where 
renewables comprise 42 per cent of electricity supply, renewable energy is unreliable.  South 
Australia is proudly “coal free” but, being wind-reliant, is highly vulnerable to the weather.   

To combat this, and increase the market for wind, governments are forcing consumers to finance a 
more extensive transmission system.  This allows South Australia better access to Victoria’s brown 
coal generators.  However, governments are also pressuring these generators to close so, unless the 
policy changes, the transmission links are only a short-term fix.    

Deregulations and privatisations meant Australia’s national electricity market started life 20 years 
ago as a world leader in competitiveness.  Increased political controls have destroyed this advantage 
to the detriment of households and industry alike and the future is unpromising.  

It will cost $40 billion to meet the 2020 target for wind turbines and other large scale renewables 
plant.  But, that $40 billion reduces rather than increases the economy’s productivity.  Essentially, 
regulations are forcing us to provide subsidies for bombs that destroy low cost fossil fuel plant.  We 
are paying, through renewable energy requirements, to impoverish ourselves.    

Although Josh Frydenberg is the Energy and Environment Minister this policy rearrangement was 
determined by Malcolm Turnbull and his Departmental Secretary, Martin Parkinson.  Both believe in 
taxing fossil fuels to suppress carbon dioxide emissions.  If he is to restore lower cost energy supply, 
Frydenberg will therefore need to navigate the difficult shoals stirred up by his political masters.   

He may receive a life-raft through changing global politics.   

International emission reduction policy is the offspring of the EU and the US Obama administration.   

Neither China nor India, the largest and fourth largest emitters of carbon dioxide, are taking 
significant abatement measures.   



Other countries – the latest being the Philippines - are now reneging on their emission reduction 
promises.   

The UK, following its Brexit-induced change of government, is losing its appetite for renewable 
energy and ironically, just as Australia has combined energy and environment into one ministry, the 
UK Department of Energy and Climate Change has been abolished.  

More significant however will be developments in the US.  If Donald Trump is elected US President in 
November he would terminate all US carbon dioxide emissions abatement measures.  An unravelling 
of global abatement policies would quickly follow.   
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